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VOL. VII 


2 JUDGE THE FUTURE BY THE PAST. 


Since last spring the Financial World advised con- 
stantly investors in copper stocks to get out of them. 

The copper situation had become dangerous and the 
prices of all copper stocks were highly inflated. Since 
then almost all copper stocks have fallen fifty per cent. 
and more. : 

When steel stocks were booming we pointed out 
time and time again that their prices were artificial and 

uld have to come down. 

Everything came just as predicted by the Financial 
World. Our warnings were not utterances of 
prophecy—they were prompted by a careful study of 

nditions. 

[hat a number of valuable railroad stocks suffered 

so was an unfortunate incident of the situation. 

During all time, from its very first issue, the Finan- 

| World has exposed all financial fakes and frauds. 
Events have proven the correctness and justification 

our exposures. Most financial swindles have dis- 
appeared and what is left will not last very much 
ger, 

\Vhat other financial paper can you name that has 
rendered such services to its readers? Our services 
a matter of record. Every issue proves them. 
ays will come when the investor will need the 
vice and guidance of such a reliable paper to follow 

- upward trend of values. If you want such a re- 

le, trustworthy paper, subscribe to the Financial 

rid now. You will need a paper that shows you 
ngs as they really are. 

Subscription price is $4.00 a year. 

There are certain financial standard books contain- 
ing valuable information about stocks and bonds with- 

which no investor ought to be. Our subscribers 
furnished with free copies of such valuable books. 

r particulars, see the advertising columns of this 











A SQUARE DEAL FOR RAILROADS. 
t a banquet of the Chicago Association of Com- 
‘e on Oct. 12th, Mr. Rob Mather, president of 
Rock Island Railroad, pleaded for a square deal 
the railroads so as to enable them to raise all the 
ital they need. But have the railroads given the 
ic a square deal? The history of the “reorgani- 
mn” of the Rock Island by the Moores shows how 
public has been treated. It was loaded up with 
ibtful new stocks of the Rock Island, on which 
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it has lost millions and millions. The public has seen 
constant depreciation in its stocks going on and 
ascribes this to the financial methods of the Moores, 
who are withholding from the. investors their just 
rights to receive a share of the large earnings of the 
Rock Island and the railroad properties controlled by 
it. Can it surprise anyone that the public is refusing 
to put up new money for the railroads as long as the 
methods which have led to its losses are prevailing? 
What has the public received in return for the mil- 
lions the Moores have obtained from it? Let the rail- 
road managers, who for years have been guilty of 
abusing the confidence of investors, begin to give in- 
vestors a square deal and they will find that the pub- 
lic is fair and anxious to invest in railroad securities, 
provided it is assured of honest treatment and can feel 
that it will not be plundered and robbed. 





THE RICHEST LAND IN THE WORLD. 

The richest country today is France. She may 
not have the wealth of the United States, but has 
more capital at her disposal than any other country. 
Hundreds of securities of other countries are traded 
in on the Paris Stock Exchange, but outside of the 
French government bonds, which are listed on 
the London Exchange, although not many French 
bonds are held in England, French securities 
have never sought a market in foreign countries. 
France has always had sufficient means of her own to 
finance all her necessities—her railroads, her public 
utilities and her industrial corporations. She has not 
to go to foreign markets to raise funds. She could 
take care of all her enterprises and her national loans 
and still have barrels of money to loan to foreign coun- 
tries, notwithstanding that the country has passed 
through disastrous wars, political convulsions at 
home and met tremendous losses from bad investments 
in Spanish, Egyptian and Russian securities. 

That France could stand all this and yet remain 
rich is due to the saving habit of the people, to wise 
and conservative laws affecting investments and to 
the honest opportunities offered by French bankers to 
money savers. For more than a generation financial 
orgies have been made impossible in that country. The 
get-rich-quick swindlers who plunder small investors 
in this country are outlawed in France. Rotten high 
finance there belongs to the past. The crooked meth- 
ods of financing De Lesseps’ Panama Canal project 25 














THE FINANCIAL WORLD. 


October 19, 1907. 





2 
years 2 2s the last unscrupulous raid on French 
money <1 ers. ‘Covernment and bankers have done 
all that fo: id conservatism can plan to pro- 
tect savings » encourage honest investments. 
Fenecially ha inkers made investments in bonds 
possibie for ‘| money savers by issuing 500-franc 
bonds, which is equal to $100 units. Nothing of this 
t has been done here, and we are now suffering 
the consequences for not having cultivated the invest- 
ment habit of small investors. 





HISTORY WILL REPEAT ITSELF. 

Three years ago the stock market was in the throes 
of utter despair. The situation was gloomy, the out- 
look almost hopeless and stocks acted as if they were 
going to nothing. One astonishing revelation was 
treading on another’s heels. There were disclosures of 
the methods of the Steel Trust, how it had been financed 
and how the promoters of this one billion and a half 
corporation had pocketed millions and millions. Later 
came the revelations of the scandalous shipbuilding 
trust, which turned out a gigantic swindle. All these 
exposures were just as dumfounding as were those 
of recent months. Stocks dropped and dropped, and 
almost every day saw new low levels. This lasted for 
weeks and then came a calm. All of a sudden 
prices began to advance from day to day and the mar- 
ket entere: era of bullishness as if nothing had 
occurred and as if all revelations of crooked methods 
of high finance had only been a nightmare. 

The history of 1903-4 will probably repeat itself 
ere long. The world forgets quickly and wants to 
speculate and to take chances. It knows that the 
financiers who rule corporations and make stock 
prices are no saints and not in their business for their 
health, and it will again follow the lead of these men. 
It knows that some day later another collapse will 
follow and more rottenness will come to light, but the 
speculative and investing public always thinks that in 
the meantime it will be able to reap profits and to 
get out in time. This game of Wall Street will not 
stop. . 

HARRIMAN AND THE MOORES. 

Whatever may be said of E. H. Harriman’s stock 
schemes, two indisputable facts stand prominently out 
to his credit. 1—That he has in the Union Pacific 
and Southern Pacific created two of the finest, if not 
the finest, railroad properties of the country—a fact 
which even the Inter State Commerce Commission 
acknowledged in its report by stating: “It has been 
part of the Harriman policy to prevent the properties 
which were brought under the Union Pacific control 
to degenerate and decline. As railroads they are bet- 
ter properties today with lower grades, straighter 
tracks and more ample equipment than they were 
when they came under that control.” 2—That he has 
placed both the Union Pacific and Southern Pacific on 
a high dividend paying basis and by this has bene- 
fited the investors in these two great properties. 

What have the Moores done? Since they got hold 
of the Rock Island and unloaded the enormously 
watered stocks, they have practically outlawed all 
shareholders. They paid dividends on the preferred 
shares of the Rock Island as long as they were not 
yet through with the sales of the stock. but when the 
public had once loaded up with it, dividends ceased. 





The last year was the best in the history of the Rock 
Island. The net earnings would enable the payment 
of 4 per cent. on the preferred stock and even 5 per 
cent. on the common and still leave a handsome sur- 
plus. Yet not a cent is distributed nor will be dis- 
tributed among shareholders. 

The St. Louis and San Francisco Railroad’s net 
earnings available for dividends are today more than 
three times as large as they were when 4 per cent. 
dividends were paid on the second preferred shares of 
this railroad. Yet no dividends are paid nor will be 
paid. The Moores are simply treating these proper- 
ties and their shareholders as the Turkish Pashas 
used to treat a conquered province. That their in- 
stincts are not constructive, but destructive can be 
seen by the charge in the press that during the last 
six months they have been the foremost bears in the 
stock market—that is, they have worked for the de- 
preciation and destruction of values. The Moores 
have done more to undermine confidence in American 
railroads than all other financiers, who are charged 
with questionable methods, combined. 





THE SCARCITY OF GOLD. 

The underlying reason of the present disturbance 
in all security markets is the growing scarcity of gold. 
As great the production of this metal is at present, the 
demand for it is even greater. The supply is, notwith- 
standing the constant opening of new gold mines and 
the exploitation of old gold mines by modern ma- 
chinery, far behind the demand. 

Egypt has been absorbing gold in enormous quanti- 
ties the last few years. Formerly that country was no 
bidder for the metal at all. Now gold will soon be- 
come the money standard in the Asiatic countries, 
where the call for gold becomes louder as the drop 
in the price of silver continues. The world with its 
constantly expanding trade has not enough gold to 
supply even a moderate demand of the Asiatics for 
the yellow metal. India is already preparing to go 
on a gold standard basis. China will be next. These 
changing conditions form the greatest danger to the 
monetary situation in the entire world and will cause 
a readjustment of values, which may lead to world- 
wide convulsions, to depreciation of land and security 
values as well as to a permanent high rate of interest. 





WHOM CAN WE TRUST? 

According to newspaper reports a New York banker 
when recently in London was asked by a Berlin banker, 
who happened to be also in that city, more in sorrow 
than in anger: “Whom can we trust in your country? 
Your copper magnates have lost our confidence entirely. 
Your insurance scandal besmirched the character of many 
of your widely known financiers. The traction investiga- 
tion has forfeited the respect in which we held other 
prominent interests. The government has shown up some 
of your shrewdest railroad managers. Are any of your 
large industries honestly administered?”’ 

And the poor New York banker had to assume a melan- 
choly face when he heard all this and by his silence ex- 
press his affirmation. 

But in Germany they have gone through similar ex- 
periences. Berlin promoters have been found just as big 
grafters as American high financiers are. German high 
finance in 1872-73 was not much better. Things are dif- 
ferent now in Germany and will also be in the United 
States in a year or so. God’s mills grind slowly, and it 
takes a little time to punish great sinners. 

a 
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THE EXTENT OF THE DEVASTATION IN THE 
STOCK MARKET. 

The following table shows the highest prices of the 
principal railroad and industrial stocks this year as 
well as their lowest prices in the recent slump, and 
gives an idea of the tremendous decline that has taken 
place in the security market within a few short months: 


RAILROADS. 

High 

estin Low- De- 

1907. est. cline 
Pet OO ee en aR ee 10436 78 263% 
re OMNGE TAO se 5 ii6ckcccasénescebens 1334 3-66 67% 
eS Gee ren 122 84 38 
NS OME, o onccacccanons cocsccan 56 28% 27% 
Ghicago Great Westeriic.cccccccs coccecss 18 7 11 
Chicago, Milwaukee & St. Paul........... 157% 110% 46% 
Rewer & Tis GrOROS soos icc tscicvccecce 427 1856 24% 
Be MD Stag ksdiscchen eee Seas cannans 44%, 18 26% 
I i 3 in iba. dine dees ahaa aeaokonme 189%, 116% 73% 
GR EERE UE TI PR 172 126% 4514 
CEG chs | i decd ccna daw eeedeseke 287% 12 16% 
menses City Boutheriis<.sccccceccscvcess 30% 20 10% 
RAPER VinEe G TEGO VIIIG. 6c cccccccsccessene 145% 98% 47 
TC 7 ee Re irersietpes 44% 25% 19 
ee hee eee 92% 51 41% 
oe RR errr errr 92% 66% 26 
ie ee ee 134% 99% 351% 
NE SES od chad ke nencebedeccomke 189% 115% 74% 
New York & New Haven...........cceee. 189 139% 491% 
ee as, i Ee WUE oss 660 ccsn ees ncne 4834 29% 19% 
DEON ovscned 4006 ssaecngaSancadab 141%, 115Y 26% 
SE et bile ee als ne Dae adiamadowad meet 139 83 553¢ 
DE titckh gia sop ackubaeseecde 30 14% 15% 
en ED eng sacs 60 b05 4440060008 6414 41% 23 
ok cc aeons caaMcedbieaeal 96% 69% 36% 
ccc cccadesaunasancess<ea 34 11% 22% 
Southern Railway, Pr........cccce cccces 94% 44% 501% 
.  . ere aren oer 387% 21% 16 
ET EN onc occeccescdcecesunetituah? 183 113% 691% 
Pda Mechs s uhscs bosteseeasnneiiedia 18% 8% 10 
Mh St tnctdsdeiaes Abdecedhé a <enwed 38% 1538 23% 
PE, SD og cc cccarenscenioesene 257% 13 12% 
WRGGRRIR. COGtTed, Phiccccccccecdccscccss 51% #$£=37 14% 

INDUSTRIALS. 

NS Re 121% 44% 76% 
American Car & Foundry..........cccccee 45% 28144 17% 
eee, CORO Gili cccccccssctvacewos 36% 29 7% 
American Locomotive ........ccccccccece 75% 44% 31% 
PE IM ices 6:6 sensecnsscaeees 137% 101% 36 
POE: “WHORENE, Pia oc vnc cnstccosce dec 102% 78 24% 
DEE: “SGclns dicawendead ded skews Kouhele 75% 25. 50% 
EE BOR cc ica eetacdabdaentenan 40 14% 25% 
EE hep cade dbaisensssminhawsaeae 58 15 43 
Nin 4.014: -ontdeceeecacieneeeae 24 9% 14% 
BPUUEUUNORW TOGUTIEION oo ob ccc sc saseseccecces 78 4414 337% 
EE SEE aa dinns dda cdesdonnsesaes 172 109% 6214 
EE ED cctcnneensd deedbeibatanared 76% 35 40% 
ie a ee SN 5.6 caensbcduteaceencaddeson 141% 93 481% 
ED SE “Secu tecdtexderesaseberbeees 981% 79% 1934 
EE Se WG 6pinccdiansnnenesewas 57 18% 38% 
Dees WOOL OOP, PP icccccces dsecccce 100 681% 31% 
DE ME Suvachisestacds b2d6e0eRue0 41% 15% 25% 
EE GO FP ickciness aad quaSenesd 100 63 37 
i Cn Ci TD «656 wnae cumaeeeene 49% 20% 28% 
io nana kbaiech aac and eee enue 5084 22 2836 
A UE. nos Ci kseucksas enbeeseuee 107% 81% 26% 
SE iit hae scaveneedenee aeheeeds 39% 16 23% 
pO erry oor 84% 65 1914 


No sane man can claim that the change in the con- 
dition of the country or in that of all these companies 
has been so violent as to justify this enormous drop in 
prices. One must also consider that the highest prices 
of most of these stocks represented already a good 
drop as compared with the prices of 1906, when they 
have been too inflated. If distrust in corporation meth- 
ods becomes so intensive as it is now, a distrust in 
many cases justified by crooked methods of directors, 
disgust with stock must become general and then it 
usually goes too far. With exception of perhaps one 
dozen of above named stocks the lowest prices which 
the last few days have brought would not be justified 
even if a reaction in trade would cut down the business 
of these companies to the extent of over 25% more than 
it is the case. But many companies don’t show as yet 
a noteworthy falling off in business. Only hysterical 
conditions can cause such slumps as have been wit- 
nessed the last few days and they will probably have 
to run their race. They may not react very much until 
the rich men who have hung on to their stocks and are 
pressed for funds can adjust their affairs. 





—Has President Roosevelt’s plea for a square deal 
scared the public away from the market or the ‘“‘respect- 
able’ freebooter, who has plundered corporations after 
unloading their stocks? 


THE SIX PER CENT. RAILROAD STOCKS. 
The following are the 6% dividend payers among the 
railroad stocks and the lowest quotations they have 
seen in the last slump in stock prices: 


Atlantic Coast Line ........... + ae 
Baitimore & GRO ..ccccccovceses 84 
Louisville & Nashville ........... 98% 
Pre er ears ere es 78 
New York Central ...... aie shane ate 99 % 
BOUCMOTR: PRES oink oskacecew ees 69% 


That Atlantic Coast Line has had such a great drop 
was due to the great decrease in its earnings and the 
tremendous increase in its capitalization. It is not 
expected that the 6% dividend will be maintained. The 
drop in the prices of all other 6% stocks was due to 
the hysterical condition of the market, which led many 
to sell for fear that the decline may go further. There 
is hardly any short interest in these stocks to support 
prices.“Yet the belief prevails that none of these stocks 
except Atlantic Coast. Line will reduce its present divi- 
dend. They all are doing well, but none better than 
the Southern Pacific, which can be considered a safe 6% 
stock unless trade conditions take a turn for the worse. 
Then the Southern Pacific will be the last of all these 
railroads to reduce the dividend. All these stocks are 
good and valuable and selling far below their real 
value. But in times like these values hardly count for 
much. The time will come when many will wonder 
why they failed to pick up these stocks at the low 
prices of the last few days. 





MALICIOUS DEPRECIATION OF VALUES. 

There is no doubt that a great deal of depreciation in 
the security market is the work of sales by speculators 
who have not the stock they sell and also of wash sales. 
This is done to frighten the real owners and to make 
them throw their stocks on the market. This method 
of depreciating prices has suggested the plan to ask the 
New York Legislature, when it meets again, to pass a 
law making it unlawful to sell any stock without giv- 
ing the name in which it stands and the number of 
the certificate. Such laws have been passed by several 
European countries and are preventing raids on securi- 
ties. That just now the gambling fraternity is robbing 
stockholders by sales of stocks which it wants to depress, 
is evident. During the Russian-Japanese War, when 
constant attacks by bears on Russian securities were 
made, the management of the Paris Exchange adopted 
the rule that sellers of those securities were to give the 
buyers the numbers of each bond or stock. This stopped 
a panic in Russian securities. 





TRACTION SECURITIES. 

There is not a big city in the United States where in- 
vestors have not experienced tremendous losses from 
traction securities. No more shameless abuses of the 
investor’s confidence can be cited than those of which 
the traction companies of New York, Philadelphia, Chi- 
cago, San Francisco, New Orleans and many other cities 
have been guilty. Thousands who have invested their 
all in traction stocks and bonds have lost their all. There 
is a Philadelphia estate that now has $2,000,000 par 
value of Metropolitan stock. A few years ago it was 
worth $5,500,000 in the market. Today it would bring 
only $750,000. A 100-share investment in Third ave- 
nue two years ago cost $14,000 and returned an income 
of $500. Now it is worth about $4,000 and has no 
prospect of any income yield. 

All tricks of high finance have been played on traction 
investors. They have been made possible by the help 
of unscrupulous politicians and no confidence in trac- 
tion securities will return until all states have Public 
Service Commissions like the one the State of New York 
has now, and all these commissions have the power to 
prevent over-capitalization; always provided, of course, 
that these commissions are placed outside of local poli- 
tics and their members are honest men. 
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The Market Compass. 


The Situation and Outlook—Studies in Values. 
The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prezailing prior ta Oct. 18, 
the time of going to press. 





SENSELESS DEPRECIATION. 

‘The last few days have brought an almost senseless 
‘depreciation in stocks. The calling of loans on non- 
dividend paying rails and all industrials by banks as 
well as tremendous sales by Europe where they cannot 
spare cash for our grain and cotton, and therefore sell 
American securities to raise funds, have been the main 
cause of the drastic slump. Of course violent bear at- 
tacks have contributed their good share, but prices are 
now reaching a level where stocks are bound to appear 
very attractive and inviting. Most of them are worth 
more than they are selling for now. The business situa- 
tion is considerably better than Wall Street thinks. Of 
course, nobody can tell what the future will bring, but at 
present the worst seems to be over, and it can hardly be 
seen how much lower stocks can go, unless rich men 
having notes to meet or to support enterprises in which 
they are interested, are forced to sell more stock in 
large blocks. 

THE SUSTAINING FORCES. 

To a greater extent than may be thought of at pres- 
ent, the results of this year’s crop will turn out not 
only the greatest sustaining force but also a principal 
bull argument against which business contraction talk 
will not prevail. The crops will put enormous sums 
into circulation, and these sums will seek investments 
and speculative fields. 


THE WORLD OUTSIDE OF WALL STREET. 

Wall Street may be black with gloom, but outside of 
Wall Street the world looks different. It is true that 
a few failures have taken place in the industrial line, 
but they were those of weak concerns, and their collapse 
was only a question of time. Otherwise the world is 
cheerful and prosperous. Especially is this the case in 
the West, which has always created the most of the 
country’s wealth. Here is a picture of conditions in the 
great West as furnished by a Chicago paper: 


The country has never been so prosperous in its history. 
The farmer is prosperous. Railroad business was never so 
great. Manufacturers are many months behind their orders. 
Wholesalers report a great demand for goods. Retail merchants 
find their business growing enormously, showing that the peo- 
ple generally have abundant money, though they do not spend 
it in the stock market. 


Ought this condition not impress the shrewd and far- 
seeing investor that, although the security market is 
demoralized for reasons of its own, values must finally 
make themselves felt, that depreciation has already gone 
too far, and that there is money in good stocks at their 
present prices? Of course, nobody can tell what the 
future has in store, but as things look now, most stocks 
ought to turn out profitable, if bought now and salted 
away for a year or so. 


THE HEINZE COPPER STOCKS. 

The spectacular action of the foremost stock of Cop- 
per King A. F. Heinze has created the impression as if 
the power back of it has fallen. United Copper, 
dealt in on the New York Curb, was run up from 35 to 
60 evidently with the intention of squeezing the bears 
in the stock. The corner by which Heinze may have 
expected to make big money proved his undoing. The 
next few days will show how badly Heinze has been bit. 


THE ATTITUDE OF THE SMALL INVESTOR. 
Investors who are holding stocks will do well not to 
part with them at present low prices. But those who 
are contemplating buying, may do well and wait a lit- 
tle while. The situation ought to clear up in a few 
days. Outside speculators prefer to hold aloof. They 


appreciate the fact that in face of the exceptionally low 
prices it would be dangerous to take the short side; at 
the same time purchases for an immediate advance are 
held off until the situation clears. 


“WITHDRAW SAVINGS—BUY STOCKS.” 

This is the advice Thomas Lawson, of Boston, is just 
now giving by a three column advertisement which is 
appearing in a large number of papers. He may be right 
this time for two reasons. First—-He has been wrong 
so often that he is liable to hit it right once after so 
many mistakes. Second—Stocks are really so low as 
to invite purchases. 


AN ACUTE CASE OF BAD NERVES. 

Considering the surprising events that have occurred 
this week one can well appreciate the high key of ner- 
vous tension on Wall Street. One wave of liquidation 
followed another, and to cap the climax came the ill- 
starred attempt to run a corner in United Copper at a 
moment when Wall Street was in no mood for cor- 
ners. It resulted in forcing large blocks of new stocks 
into the market when the market was unprepared to 
absorb them, and at times it seemed as if the bottom 
would drop out. But the market stood the pressure well 
considering all things and the tense nervous state of 
feeling. If no more failures occur to aggravate conditions 
then we have seen the worst, although we cannot reason- 
ably expect a buoyant bull market to follow any restora- 
tion of confidence. A sick market convalesces slowly. 





The Railroads. 





DETROIT UNITED RAILWAY. 

The most sensational slump in the stock market was 
that of this stock, which on the announcement of the 
passing of the quarterly dividend of 1%% dropped to 
30, from which it recovered slightly. This stock 
saw as high as 102 in February, 1906, when it was 
placed on a 5% basis. The monthly statements of late 
show handsome increases in both gross and net. 
Therefore the announcement that there will be no more 
dividends came like a thunderbolt from a clear sky and 
caused a panic in the stock, both in New York and 
Montreal, where it was mostly traded in. The reason 
given for the discontinuation of the dividend is that the 
company needs the money for improvements and ex- 
tension. That the shareholders, mostly small investors 
in Michigan and Canada, may need the dividend—to 
this the directors gave no consideration. It was a 
brutal action which will go to a great extent to make 
investments in traction stocks undesirable and impos- 
sible. 

MISSOURI PACIFIC. 

What has hurt this stock more than anything else 
was the knowledge of the condition of the -property. 
When the Nebraska Railroad Commission declared the 
roadbed unsafe and forbid the railroad to run at a 
greater speed than 19 miles an hour, it began to dawn 
on many shareholders that the property is almost a 
wreck and it will become necessary to rebuild it, which 
will require many millions. The knowledge of this 
created the fear of discontinuance of the 5% dividend 
notwithstanding the good statement issued, and share- 
holders became anxious to get out. It will take years 
until this stock will cease to be looked upon with the 
greatest distrust. It has dropped as low as 51. 


NEW YORK CENTRAL. 

During the last stormy days the stock of the N. Y. 
Central was the strongest. Whenever it dropped under 
par, good buying set in and put the price at once above 
par. The stock is evidently strongly supported by the 
Vanderbilts and their friends, who take pride in not per- 
mitting unreasonable and senseless depreciation of this 
security, whose value they know, for otherwise they 
would not come to its support. 
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NORTHERN PACIFIC. 

As soon as speculation gets over the effect of the 
present decline this stock will again be bullied on news 
that there will be an extra dividend at the next dividend 
declaration. From a speculative standpoint the extra 
dividend possibility will form a great incentive to lively 
fluctuation in this stock. 


READING. 

This stock, notwithstanding the drop in its price, is 
still the highest selling stock when compared with the 
prices of other railroad stocks just as good, if not bet- 
ter. That the stock acts better than others is probably 
due to the enormous short interest in it, for the greater 
the short sales, the greater the support. Pools have made 
fortunes in this stock and can afford to take tremendous 
ehances with it. For a 4% dividend payer it ought, on 
merit, not sell above 60. As in good times, so in times 
of slumps, Reading remains the most mysterious and 
most mercurial stock. 


ST. LOUIS & SAN FRANCISCO. 

Of the securities of this railroad the second preferred 
shares have always been speculatively active. They rep- 
resented a good speculative equity in a growing prop- 
erty. The road’s gross earnings have increased from 
$26,896,731 in 1904 to $38,621,067 in 1906. Its net 
income from $9,558,792 to $15,289,355. The amount 
available for dividends was*in 1904, $1,342,172 and for 
the last fistal year $4,138,583. The increase in this item 
for the last fiscal year was $1,849,477, equal to the 
total amount available for dividends in 1904 and 50% 
on top of that, and while 4% was paid on the second 
preferred in 1904 and dividends were continually paid 
on this issue since 1898, yet since the Moores got con- 
trol of this valuable property for the Rock Island, divi- 
dends on the second preferred have been dropped. As 
they have not been resumed for the last fiscal year, is 
it not evident that the shareholders are simply robbed 
of their rights and cannot expect anything perhaps for 
years to come? Can it surprise anyone that investors 
have become sick of such methods and throw away their 
holdings for fear that they may be despoiled of their 
last cent. 

TOLEDO LIGHT & POWER. 

This stock, which for the last few years has paid a 
dividend of 1%, has now discontinued it and this 
has brought the stock, which a year ago sold around 
30, down to 11%. There was no reason for the dis- 
continuance, although the directors claim that they 
need the money for improvements of the property. Div- 
dend reductions are the order of the day and the 
financiers of the Toledo concern simply took advantage 
of the prevailing condition. When they once get back 
the stock which they have sold at prices between 20 
and 30 at low prices, probably around 10, the dividend 
will be restored and the game of getting new inves- 
tors into the stock at high prices will be started over 
again. That is high finance. 


UNION PACIFIC. 

Scare of stockholders and frantic bear attacks have 
brought this stock down to 114%. In times of gloom 
and despair everything is possible. Asked why the 
Harriman interest don’t come to the support of the 
stock, a man near to Harriman is reported as having 
stated that he can as little prevent the owners of the 
stock from throwing it away as he can prevent them 
from committing suicide. In due time the very people, 
who now throw away their stock, will come to their 
senses and see the foolishness of their action. 

WABASH. 

The annual report showing net earnings of $7,927,326, 
or $989,835 over the preceding year, instead of at least 
steadying the price of the Wabash issues, was fol- 
lowed by a sharp reaction. At no time were these stocks 
supported by the Goulds. They are adhering to their 
policy not to care for what the stocks of their railroads 
are doing. At the prevailing prices Wabash preferred, 


however, will, if bought for a long pull, turn out profit- 
able. The stock has almost struck bottom and while it- 
may remain stagnant for some time, it will later on see 
higher prices. 





The Bndustrials. 





AMERICAN TYPE FOUNDERS. 

Although the net earnings of the American Type 
Founders Company show a decrease of $124,699 from 
the previous year the net balance increased $15,130 over 
a year ago. This excellent showing was made by a 
saving in interest charges of $139,829. After paying 
$300,000 in dividends out of the year’s net earnings of 
$461,043 there was carried to the surplus account $161,- 
043. This account now stands at $890,661.98. After 
paying 7% on $2,000,000 of preferred stock and 4% on 
$4,000,000 of common stock the surplus was over 4% 
on the common stock. The margin of earnings above 
the fixed dividends requirements for the preferred shares 
is over 8%. An idea of how attractive an investment the 
7% preferred shares of this company is car be gained 
from these figures. 


AMERICAN SMELTING & REFINING. 

It was a desperate act the other day, when in face of 
the sharp drop in the shares of the American Smelting & 
Refining Co., Mr. Barton Sewell, the vice-president of the 
company, came out with the declaration that there was 
no reason for the alarming slump in the price of the 
stock as the company’s business at present was very 
profitable and the net earnings substantially the same 
as a year ago. They even claimed that the smelting busi- 
ness is at least as profitable in dull times as when bus- 
iness is prospering. The information given, he stated, 
was not for the purpose of influencing the movement of 
prices in Wall Street on the company’s securities, but in 
order that stockholders may not be frightened into dis- 
posing of théir holdings at a sacrifice. 

That such a reassuring statement was given out, shows 
the radical change in the situation. Formerly the Gug- 
genheims would have jumped into the market and given 
their stock support by large purchases. Now they had 
to appeal to shareholders not to throw their stock away. 
This only shows how large the losses of the once powerful 
men of Wall Street must be and how crippled they are. 
Otherwise they would have only been too glad to pick up 
the stock at iis present low prices. The stock is undoubt- 
edly cheap, but if those who know the most about its 
value try to support it merely by talk, how can the pub- 
lic be expected to buy? It is evidently not anxious to 
rush in where ‘‘angels fear to tread.” 


AMERICAN CAR & FOUNDRY. 

Of all equipment stocks this is the best and most 
promising one at the present low price. It is true 
that the company’s business will drop off as the rail- 
roads will not greatly increase their equipments, but 
under the most unfavorable conditions the stock is 
cheap as a 4% dividend payer. The company has an 
enornious surplus and will probably not think of going 
back to a 2% dividend basis unless conditions assume a 
more threatening aspect than they exhibit now. 


CONSOLIDATED GAS. 

This stock has gone down further. For a 4% stock 
a price around 86 is anyhow too high, and then comes 
the utter disgust of the public with securities of this 
kind, all of which have turned out bad investments. 


CORN PRODUCTS.: 


In addition to the general condition the advancing 
price of corn has had a depressing effect on the prices 
of these securities. Nothing remains for the company 
to do if it wants to uphold dividends on the preferred 
stock but to increase the price of its output. As the com- 
pany grinds 3,000,000 bushels of corn a month, each in- 
crease of 1 cent in the price of corn means an increase 
of $30,000 a month to the Corn Products Co. in the cost 


of its raw material. How the company can increase the 
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price of glucose, when it is considered already too high, 
cannot be seen. So every company has its troubles these 
days. If it is not an investigation, or an attack by bears, 
it is an advance in the cost of raw material or something 
else. Evil days have come upon corporations. 


DISTILLERS’ SECURITIES. 

It turns out that the expectations of large profits from 
the manufacture of denatured alcohol have so far failed 
of realization. It was expected that automobilists will 
use alcohol to a great extent, but manufacturers com- 
plain that motorists hold to the use of gasoline. The 
Industrial Alcohol Co., which is controlled by the Dis- 
tillers’ Security Co., has, it is said, so far not made the 
profits on which it has figured and this has undoubtedly 
a great deal to do witn the heaviness of the stock of the 
Distillers’ Securities Co. 


NATIONAL BISCUIT. 

That the common and preferred stocks have not met 
with a more drastic depreciation in prices is due to ma- 
nipulation of the pool which for two years tried to hold 
up prices in order to inspire confidence in the stocks and 
to be able to distribute them among the public. But con- 
ditions may turn out too strong even for this pool to 
counteract. In order to meet the increased cost of wheat, 
the company has already two times decreased the size of 
its packages. It cannot decrease them any longer nor 
advance the fixed price of 5 cents, while wheat has con- 
stantly increased in price. The company is now con- 
fronted with a serious problem which will probably be 
solved in a way which will not please the shareholders. 
In face of the high price of wheat the common stock divi- 
dend of 5% may have to go. 


PEOPLE’S GAS. 

The drop in the price of this 6% stock to under 80 
has not been caused by anything in connection with 
the condition of the company. It is the public’s dis- 
gust with public utilities shares that has caused liqui- 
dation in this stock. The sales were the largest on 
the day when Detroit United Railway and the Toledo 
Light & Power Co. stopped dividends and that hap- 
pening scared also the owners of People’s Gas stock. 
All municipal service securities are discredited just 
now and will probably remain so for sometime to come, 
and the stocks of good companies will have to suffer 
just as much as those of the bad ones. 


PRESSED STEEL CAR. 

The owners of the common stock having come to 
the conclusion that they cannot expect fair treatment 
from the management or dividends, when none were 
paid last year, although the excellent earnings would 
have fully justified a distribution, have come to the 
conclusion that the best policy is to liquidate, although 
it must be conceded that the condition of the company 
itself is better than a price of the common stock under 
20 expresses. : 
U. S. STEEL. 

Should this stock reach 20, it ought to be a buy. The 
falling off in the Steel Trust’s business has not as- 
sumed such dimensions as to endanger the 2% dividend. 
Of course nobody can tell what the next six months 
will bring, but at present Steel common will be cheap 
at 20. The preferred stock ought also to be a buy at 80. 


WESTERN UNION. 

The last yearly report shows an increase in indebted- 
ness, an increase in interest, increases in operating ex- 
penses, increases in everything but earnings. In this 
latter it shows a decrease of about three quarters of a 
million dollars. The new fiscal year has also started dis- 
astrously, as the strike must have cut heavily into the 
revenues. Last year’s total earnings on the stock were 
only 5.03%. How long can the 5% dividend last? What 
hurts the Western Union are the changed conditions: 
the telephone extensions all over the country and the 
supression of rack track gambling. Under conditions 
such as have been evolved the last few years, the out- 
look for the shareholders must be considered the poorest. 





Position of the 
Securities Markets 


UALIFIED experts are agreed that the present posi- 

tion of the investment securities markets affords 

a better opportunity to advantageously purchase 

high grade bonds than for several years past and an op- 

portunity not iikely to occur again for several years to 
come. 

It is a fact that at this time—owing to existing mone- 
tary ae of the high grade investment issues 
may be purchased from 5% to 15% cheaper than here- 
tofore, while it is easily demonstrable that nearly all of 
these same securities are actually safer, to-day, than 
ever before. 

In conformity with present low range of prices, we 
offer seasoned Municipal, Railroad and Public Utility 
Bonds and Notes of the highest investment character to 


yield from 
4% to 7% 


—securities which we can recommend’ for their safety 
and ready loan and sale market—available in denomina- 
tions of , $1, and $5,000. 

Investors are invited to address our nearest office for 
suitable offerings. We will include a comprehensive 
pamphlet entitled, **Position of the Securities Mar- 
kets,”? being reprint of an article from the North American 
Review. 

Ask for Pamphlet W-18, and state amount 
available for investment. 


N. W. HALSEY & CO. 

















BANKERS 
NEW YORK PHILADELPHIA 
49 Wall Street 1429 Chestnut Street 
CHICAGO SAN FRANCISCO 


152 Monroe St. 424 California Street 

















ARE REAL ESTATE MORTGAGES PREFERABLE TO 
BONDS? 
About two weeks ago the Chicago Tribune published 
for a number of days the following advertisement :— 


A Western bank holds a $28,000 mortgage on a 77-apartment 
house centrally located in this city; mortgage can be pur- 
chased at a great sacrifice. Apply Room 1120 Chamber of Com- 
merce. Phone Main 2491. 


Those mortgage bonds were of undoubted security. 
They were secured by an apartment house whose valua- 
tion was not inflated. If the owner would have waited 
for their maturity, he would receive par value. He had 
loaned $28,000 after a careful examination and investiga- 
tion of the property. The bonds were netting 5%%, yet 
it was difficult to sell them privately. They had no open 
market. They had to be advertised for a number of days 
until a buyer could be found and he paid for them con- 
siderable less than the bank had loaned on the property. 
If a bank finds good real estate mortgages almost unsal- 
able, what attraction is there in real estate mortgage 
bonds for the investor, who has no means to ascertain 
the real value of property and has to rely entirely on 
what the seller of such mortgages has to say. Where 
can a market be found? Had that bank, which had dif- 
ficulty in getting rid of the $28,000 mortgage, bought 
first mortgage railroad bonds of equal quality—it would 
have taken only a few minutes to sell them at less sacri- 
fice than it took to sell this real estate mortgage. On 
that mortgage 15%, if not more, was lost. On railroad 
bonds of equal value representing a first mortgage on one 
of the standard railroads hardly 5% would have been lost 
and this only because we are just now in the midst of ex- 
traordinary unfavorable conditions in the security mar- 
ket. What bonds will, in face of above, the intelligent 
and discriminating investor prefer—real estate mortgage 
or gilt-edge railroad bonds? 
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Bonds, Wotes and Mortgages. 


THE FUTURE OF THE BOND MARKET. 

As soon as money becomes easier, which ought to be 
ie case towards the end of this year, savings and trust 
ympanies will undoubtedly enter the bond market as 
buyers on a large scale. They will then have plenty of 
money and will be prompted by the desire to avail them- 

lves of the many bargains the bond market is offering. 
(hey are holding bonds bought at higher prices and will 
buy more to average their holdings. Their action will 
be followed by the public and this may lead to a good 
revival in the bond market. Better bond markets have 
ilways led to better stock markets. 








THE CONSOLIDATED STEAMSHIP BONDS. 

From Boston, from where all the inspired news about 
ie Consolidated Steamship bonds seems to originate, 
comes the story that the company has earned enough 
to pay all fixed charges and bond interest for the year 
and have $210,276 left, with three months earnings yet 
o come, which it is estimated will be at least $1,000,- 
000. The next day the bonds dropped to 18 and a frac-— 
tion. Such stories as come from Boston and the action 
of the bonds which drops in points whenever any 
amount of them are pressed for sale go to plainly show 
to what desperate straits the pool behind the bonds 
has been driven to find a market. If there ever was 
a watered security in the true sense of the word these 
steamship bonds are a shining example, 





5% TELEPHONE BONDS TO NET 9%. 

The Chicago brokerage firm of Donald A. Campbell & 
Co., who have had their hands in oil and mining promo- 
tions of the get-rich-quick kind, are offering to investors 
5% gold bonds of the Interstate Telephone & Telegraph 
Co. at $560 per $1,000 bond, at which price investors 
would be able to make 9% on their money and on top of 
it $440 on each bond at maturity. These bonds are, so 
it is claimed, secured by the company’s properties in 
‘nearly’ 40 Illinois towns. Investors in the East have 
not had quite pleasant experiences with such telephone 
bonds, but rather lost heavily. If these bonds were safe 
the banks and investors in those ‘‘nearly’”’ 40 towns 
would pick them up. No matter how unsettled financial 
conditions may be, the banks in small towns will not let 
a good 9% bond get out of town. The banks in small 
towns always like to invest in home securities. Why 
should a sane investor want them? We believe that even 
the 4% bonds of the Consolidated Steamship Co., selling 
at 19, at which price they will net 19%, provided the 
interest payments will last, which is very, very doubtful, 
are preferable to these 9% telephone bonds. There are 
afer bonds in the market, which can be bought just as 
heap, if bonds of such charcter can be called safe. They 

e rather certain losers. 





BOND NOTES. 

—Through the offer of Kuhn, Loeb & Co. to redeem 
upon presentation to their office $10,000,000 of the 
Pennsylvania 414%4% notes, considerable money was re- 

sed for investment and had a decidedly staying effect 

on the bond market. These notes are a part of an 
ue of $50,000,000 of the Pennsylvania that matures 

i November ist, and it is said that the money to pay 

f these notes is now in the trust companies and banks 
1 this city and Philadelphia. 

~The question when is the proper time to buy bonds 
always a problem with the lay investor who is only 
miliar with finance in an abstract way. For that 
son and as a practical aid a booklet, ““‘When to Buy 
which was written by George Garr Henry, 
e-president of the Guaranty Trust Co., New York, 
a timely analysis of this subject. 

When to buy bonds could not be placed before the 
estor in a more clearer form than in the way it is 
id before him in this short treatise. 


nds,”’ 








Railroad Bonds 


We shall be glad to send you special cir- 
culars describing twelve Railroad Bonds 
listed upon the New York Stock Exchange. 


We have arranged these bonds into four 
groups, beginning with those that are suit- 
able investments for persons dependent upon 
income, and concluding with semi-specula- 
tive bonds. The high and low prices since 
January 1, 1906, are also given. 

Write for Circular No. 479. 


Spencer Trask & Co. 


Members New York Stock Exchange 


William & Pine Sts., New York 























—N. W. Halsey & Co., 49 Wall Street, New York, 
have reprinted an article on ‘‘The Position of the Se- 
curity Markets,’ by Allen Grey Hoyt, which appeared 
in the September issue of the North American Review. 
The article is one well worth reading at this time, and 
we heartily recommend it to our subscribers. 

—Salisbury, N. C.—$100,000. General Improvement 
Bonds. Denomination, $1,000; maturity, half in 35— 
the other half in 45 years. Interest 5%. Date of sale, 
Nov. 7, 8 P. M. City Treasurer. 





THE PRESIDENT’S HUNT FOR WILDCATS. 

Reports from Louisiana state that the President’s 
hunt for bear and wildcats has not been quite success- 
ful. If Mr. Roosevelt is really so fond of bear and 
wildcat hunting, he would have had better succes 
had he come to New York. Wall Street is full of bears 
and the entire financial district is infected with wild- 
cats, who are a danger and a damage to the entire coun- 
try. Wildcats can be found in almost every office build- 
ing in New York. The offices of Makeever Bros., 170 
Broadway, and those of Wisner, 80 Wall Street, are 
full of them. For the public good they cannot be ex- 
terminated too soon. 


A Safe, Conservative Investment _ 

We invite your correspondence and inves- 
tigation of our HIGH GRADE COMMER- 
CIAL PAPER, issued by Minneapolis and 
Duluth Terminal Elevator and Mercantile 
Companies of unquestionable financial 
standing and credit. Notes mature in 4 or 6 
months, to suit purchaser, returning 63 and 


7 per cent., interest paid in advance. 

Collections made or renewals obtained with- 
out charge. Maker’s financial statement fur- 
nished on request. References: Any National 
Bank in Minneapolis. 


BEISEKER & CO., Minneapolis, Minn. 











J. H. FERTIG 
BONDS 


$100,000 
TACOMA (Wash.) GAS LIGHT COMPANY 


FIVE PE® CENT. TWENTY YEAR 
Refunding Mortgage Gold Bonds 

en issued in payment for all the prop- 

ma Gas Light Company 


20 Broad Street New York 





The above bonds have be 
erty, rights and franchises of the Tac« 
Dated June 1, 1906 Due June 1, 1926 
Coupons payable June and Dec. first Principal and Interest payable is Boston 
City Trust Co. of Boston, Trustee 
Coupon bonds of $1,000 denomination with provision for registra- 
tion of principal. Price 96}, and interest to yield 
5-30 per cent. for twenty years. 
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OUR FREE ADVICE SERVICE. 


ae The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privilege 
is confined strictly to subscribers, who are asked to en- 
close return postage in their correspondence to cover our 
replies. Subscribers can make inquiries during the term 
of their subscriptions as often as they desire. 





SHORT TALKS TO MONEY SAVERS. 
Introduction. 

The bond market offers at present such an array of 
choice bargins for investors to select from that it is 
our intention to begin with the coming issue a series 
of educational short talks on different kinds of bonds. 
Such a series, we think, will be timely. 

We will describe all classes of bonds: Their char- 
acter. By what names they go by. The collateral upon 
which they are a lien. In fact, we shall attempt to 
have these short talks on bonds so complete that the 
investor can preserve them as a valuable and quick 
reference guide to help him form for himself an in- 
telligent opinion whether it is advisable to invest in 
a bond brought to his attention or not. 





TRACTION INVESTMENTS A TOTAL FAILURE. 

Now that the Detroit United Railway and the Toledo 
Light & Power Co. have stopped paying dividends, only 
a few traction stocks remain that bring revenues to in- 
vestors. Traction finance in almost every part of the 
country is bankrupt. Unscrupulous politics and 
crooked financial methods have wrecked most traction 
companies and it will take years and years until the 
public can be induced again to put money into traction 
enterprises. It will take the most stringent laws re- 
lating to capitalization and expenditures to create con- 
fidence in traction securities. All cities in which the 
traction companies have financially collapsed will 
suffer by it, for the growth and development of cities 
and the value of property depend on good services by 
street car lines. 





—wWall Street still continues to be the only real blue 
spot in the country. 


THE AMERICAN CLOCK CO. 
“Let the Master Clock Make Your Fortune.” 
While in the East industrial and mining stocks are 
thrown on the market at almost any price, men in the 
West seem to work overtime just now to manufacture 
new stock to make people rich. Among those who are 
anxious to make fortunes for investors just now is the 
American Clock Co., which is incorporated under the 
laws of West Virginia with $1,500,000, of which $1,000,- 
000 is common and $500,000 preferred stock. The 
latter is to pay 8% and is offered at $10, with the assur- 
ances that those who fail to act quickly will soon have to 
pay $12 per share. We don’t know of any demand for 
the stock to raise the price, and must assume that the 
price of $12 will be made in the same office where the 
price of $10 has been made “for a short time only.” 
The concern is given by one of the leading commer- 
cial agencies a credit rating of about $75,000, and is 
reported as doing a good profitable business. It manu- 
factures electric time stamps, time recording systems, 
secondary clock systems and telephone synchronous 
time systems and declares that the proceeds from the sale 
of the stock will be used for extending the business. In 
a 24-page book executed on the finest book paper and 
richly illustrated the reader has not only the pleasure 
to see how the president of the concern, H. O. Jackson, 
looks, but is also treated to photographic reproductions 
of the reception room, bookkeeper’s room, secretary’s 
office and other nice views, and in addition he can learn 
that the company will make per year $1,533,750—of 
course—if it really can sell clocks which it costs to 
manufacture $5 for $25; daters which cost to manufac- 
ture only $4.50 for $37.50, and also time-recorders, 
which cost $18 for $77.50. That those who are expected 
to buy these goods, will be willing to pay the manufac- 
turer such enormous profits, is not said. Instead of that 
a letter of the U. S. Treasury is reproduced showing that 
the government is buying goods from the concern, but 
the writer of that 24-page book probably does not know 
that government patronage does not produce dividends, 
as shown by the Bethlehem Steel Co., which had enorm- 
ous orders for armor plates from the Navy Department 
and yet its shareholders have lost most of their money, 
as there was no profit in these orders. As the concern is 
not a new one, its appeal for subscriptions to its 8% pre- 
ferred stock may have attracted intelligent investors, had 
it published a statement of assets and liabilities and also 
of earnings and expenses in the past, so that those who 
may consider a purchase of the stock, may be able to 
judge the future by the past. Had it shown, for example, 
what profits it has produced with $50,000, it would en- 
able a conclusion what $500,000 is liable to produce. 
Instead of that we are told what an exceedingly honest 
and admirably square fellow the president is, how the of- 
fices look and are treated to an amount of hot air as to 
make the reader of that 24-page book almost dizzy, 
especially when he is frantically appealed to to let the 
master clock make a fortune for him. Eight per cent. 
dividends don’t make fortunes and if the price of the 
stock is advanced the later purchasers will only earn 
a reduced dividend. j 
If an investor can buy the first preferred 8% stock 
of the U. S. Rubber Company at present at a price which 
will net him almost 914%4% and at the same time secur 
a seasoned and indisputably safe stock, which may when 
better days come see again its former price of 120, in 
which case he would in addition to the dividend make 
$36 on each share, selling now around 75, he would b« 
foolish to put his money in the stock of the American 
Clock Company, whose financial future only 
prophesied, but financial past not revealed. In the ab- 
sence of real information consisting of cold facts and 
figures we ourselves would not buy this preferred &§ 
stock for $5 a share. 





—That we will have a long period of depression, the! 
is little reason to believe. Underlying conditions 4! 
against it. 
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PIERCE UNDERWOOD’S NEW SCHEME. 

This Chicago get-rich-quick man has evolved a brand 
new scheme to part fools from their money. In a two 
full page advertisement published last Sunday he offers 
four different mining stocks, whose par value is $3.50 
and present “selling price” (a price which he alone makes 
and not the market, where prices are made by demand 
apd supply) is $2.10 for $1.50, as follows: Two-thirds of 
this $1.50 to be paid in cash and the balance out of future 
dividends. He states that the “estimated probable value” 
of this combination will be $8.75 within one year. The 
properties whose stock he is offering are of the kind on 
which the public which has bought his former stocks have 
only lost. The dividends out of which he claims one- 
third of the price of these stocks will come, are as distant 
as the moon is from the earth. He knows that it is 
dividends that catch the credulous investors, and so 
he is holding out prospects to them. Underwood knows 
that these stocks will not pay dividends. He knows that 
they are hardly worth more than the paper on which they 
are printed, and he knows also that there is enough left 
of those of whom it is said that one is born every minute 
to be impressed by the “generous” offer to take two- 
thirds in cash and the balance out of the dividends. This 
dividend scheme is nothing but a confidence game to 
make the weak-minded investor believe that Mr. Under- 
wood would not be willing to wait for one-third, payable 
out of dividends, if he were not sure that there will be 
dividends. ‘ 

His estimated probable value of his stock combina- 
tion is simply ridiculous. Im a year the whole thing 
will turn out as valuable as the stock of the Hoosac 
Tunnel & Mining Co. which he sold at 75 cents a share 
a year ago and is now offered by the brokers at 10 cents 
a share. A year ago this Mr. Underwood estimated the 
probable future value of this very stock at several times 
the price he was selling it. 

Mr. Pierce Underwood styles himself “Specialist in 
Profitable Investments.”” Can he point to a single stock 
of his that has turned out profitable for those who have 
bought it? Back of all his claims is nothing but greed 
to get hold of the money of ignorant investors. At the 
same time about two years ago this “Specialist’’ recom- 
mended the Nutriola Co., whose shares were sold to the 
public under promises that they would be worth two hun- 
dred and twenty times their selling price, as an honest 
and legitimate enterprise. The government, after a care- 
ful investigation of the proposition, pronounced by 
Underwood as honest and legitimate, closed it up, 
branded it as a rank swindle, denied it the use of the 
U. S. mails, and in a trial which followed this action, 
the president of the Nutriola Co. was sentenced to a 
year in the penitentiary at hard labor and to a fine of 
$5,000. This, which is a matter of public record and 
can be verified by an inquiry sent to any post office in- 
spector connected with the Chicago post office, gives 
an idea of the utter unfitness and unreliability of this 
Mr. Pierce Underwood, ‘‘The Specialist in Profitable In- 
vestments.’”’ Even the greediest investor ought before 
parting with his hard-earned dollars, pause a little 
while and ask himself whether this Mr. Underwood is 
not estimating, judging and praising his various mining 
properties just as he did in the case of the Nutriola 
swindle. 





KING CROWTHER CoO. 

We learn from brokers that shareholders in above- 
named company are anxious to get out of their stock 
without being able to find a market. People who have 
paid $100 per share are willing even to take one-half, 
but cannot find a buyer. Investors in all other securities 
of get-rich-quick man King will sooner or later have the 
same experience and find out that instead of value they 
have only bought hot air. 





—Europe is now dumping her American stocks on 
our market at ruinous prices. In a year from now Eu- 
rope will buy them back at higher figures. 


MORE FORTUNES FOR YOU. 
This Time They Will Come From a New Typesetting 
Machine. 

Mr. J. Renwick Preston, who styles himself “secre- 
tary of the National Mortgage Bond Co.,” and has his 
offices in the First National Bank Bldg., of Chicago, has 
something brand new for those who have not yet had 
enough of his former get-rich-quick schemes and believe 
in everything a man who wants to sell stocks tells them. 
This time he is offering $100 shares for $25 a share in 
the Fowler Typewriting & Setting Co., of which he says 
that the profits will be almost beyond belief, as each ma- 
chine will net at least $1,300 above all their cost of mak- 
ing and selling, as “printers will not be long in adopting 
this marvel of economy.” 

The printing trade is a large and progressive one and 
always on the lookout for labor-saving improvements. 
Foremost in this business are the leading newspapers in 
the country, which would be quick to acquire the new 
invention if they would consider it practicable. These 
newspapers were quick in adopting the Merganthaler 
typesetting machines, for they found them to do just what 
was claimed for them. If they would know that Preston’s 
device would cut down the cost of typesetting to one- 
fifth, Mr. Preston would have no occasion to sell the 
stock of the Fowler machine, as the stock would go like 
hot cakes and at high prices. As this is not the case, it 
ought to be ample warning to the public that is not able 
to judge the real merits of the invention to let the 
proposition alone, especially as it comes from a man of 
the get-rich-quick record of J. Renwick Preston, who 
not long ago sold stock in another invention which did 
not turn out what he claimed. Mr. Preston, who not 
long ago was written up as a get-rich-quick man by 
“Collier’s Weekly,’’ will make any fantastic statement 
to separate the inexperienced investor from his money. 





HOW THE MULTIPHONE SCHEME IS OPERATED. 

What possibly induces a great many people to buy 
Multiphone Operating Co. shares, aside from the divi- 
dends, 16% per annum, is the flat-footed statement of 
the company that every dollar received from stock goes 
into machines, and that not a cent is paid out for com- 
missions, salaries or office expenses. 

Investors think they are getting a square run for 
their money. But investors don’t know that there is 
a wheel within a wheel. What money one wheel catches 
is quickly turned over to the other wheel that does the 
actual separating, and behind this wheel stand the pro- 
moters with their capacious pockets into which rolls the 
juicy profits. 

The Multiphone Operating Co. buys the machines from 
the Multiphone Manufacturing Co. The same people 
are interested in both companies. The Multiphone 
Operating Co. pays the Multiphone Manufacturing Co. 
from $250 to $300 a machine which may not cost $50 
to make. 

A person must be very dense who cannot see through 
this entire trick. But few of the New York papers now 
take this advertising. Their publishers are satisfied 
that it is a proposition to be looked upon with the great- 
est suspicion. 





BURR BROS.’ TISSUE PAPER RAILWAY. 

Only a fool, one who would be safer off if he had a 
guardian appointed to protect him from his guile, will 
believe the purchase of stock of Burr Brothers’ Toledo, 
Wabash & St. Louis Railroad is absolutely safe and was 
going to make him manifoldly rich. The only assets 


behind the whole proposition are a few miles of rails, 
tracks and rights of ways. The.only men who will ever 
get rich out of this road, if they can find enough fools 
to sell stock to, are Burr Bros. and their confederates in 


promoting this tissue paper road. 





— Stocks are seeking a cozy corner in the sub-cellar 
said a bear the other day. When stocks were rising to 
dizzy heights a year ago the same man was a bull and 
claimed that stocks will go up sky high. 
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The Metal Market. 


On the Curb Market. 





THE COPPER SITUATION 

will soon clear up. The price of the copper metal 
has almost reached such a low level that it will soon 
become unprofitable to mine it at all. The closing of 
many mines for a few months may create a temporary 
shock, but it will be the best remedy, as it will assist 
getting enormous accumulation of copper out of the 
way. The decrease of the supply must enhance the de- 
mand and lead to an improvement in the price of the 
metal as well as that of the copper stocks. They all 
have reached almost bottom, and are less dangerous 
purchases now than they were a few weeks ago. 
Unless clouds, not visible at present, appear on the 
industrial horizon, copper stocks will soon be subject 
to less violent fluctuations and after a short stagnation 
begin to advance. Amalgamated Copper and Anaconda 
will as in the past be leaders. 





AMALGAMATED CUTS DIVIDEND IN HALF. 

The directors of the Amalgamated Copper Co. took 
the most sensible action they could think of when they 
cut the quarterly dividend in half, even if it displeased 
the majority of traders in Wall Street, who at most did 
not expect a reduction below 5% per annum. 

At least the directors by their action will inspire 
some measure of confidence among copper shareholders 
that they realize their blunder in trying to support the 
metal at a prohibitory price, and are now taking the 
bull by the horns in an effort to work out a solution for 
the predicament they ran the company into. With 
the cutting down of production and the price of metal 
again reaching a price where it must finally attract 
consumers, the accumulated stock of copper can be 
worked off. Until it is, however, the question whether 
the Amalgamated will be even able to continue the 4% 
rate will be one of great uncertainty. The copper at- 
mosphere, however, has been made much clearer by the 
dividend cut. 

ATTRACTIVE LOW PRICED COPPER STOCKS 
will be’ British Columbia, selling around 4, Butte 
Coalition around 10, Dominion Copper around 2, Davis- 
Daly around 3, Balaklala around 4 and Shannon around 
7. These prices are undoubtedly very low and Offer 
better opportunities of profit than of loss. 








THE WISCONSIN ASSOCIATION. 

This company, behind which is Dr. Cook, is doing a 
very big business around Madison, Wis. It is said out 
of Stoughton, Wis., he has gotten almost $30,000. His 
associates guarantee 12% dividends a year, payable 
quarterly, and to redeem the stock with accrued in- 
terest on 60 days’ notice. The assets that protect the 
stock are a lot of mining stock in companies which re- 
fuse to issue financial statements. The whole propo- 
sition on face of it is a palpable fake. 





300% PROFIT—ON PAPER, 

The faith that some Western promoters still have in 
the guile of Eastern investors reaches the sublime. An 
example of this is a circular of the Greenwater Con- 
solidated Mining Co., whose offices are at Los Angeles, 
Cal. The company offers its stock at three cents a 
share and says to buy it now will make 300% profit. 
This profit is figured out on the promise that the com- 
pany will advance the stock soon to 12 cents a share. 
The company could advance it until hell froze over and 
it would not make it worth any more than the paper the 
stock is printed on. 





ANOTHER GOOD THING FROM GOLDFIELD. 

Geo. F. von Polenz & Co., brokers at Goldfield, Nev., 
are circularizing Eastern investors with ‘‘one of those 
good mining things’ in which there is no chance to 
lose but every opportunity to increase money from five 
to twenty fold. Investors have lost so much in Nevada 
gold mining stocks that they are now perfectly willing 
to let Nevada keep all her good things. ' 


THE NEW YORK CURB. 

That the demoralization in the Curb market was ex- 
treme cannot surprise anyone in view of what has been 
going on on the Stock Exchange. Most Curb securities had 
become almost unsalable even at the most liberal price 
concessions. The liquidation in Curb stocks has been 
so radical and prices have crumbled so that investors 
can hardly feel inclined to part with their holdings at 
a time when they can get almost nothing for them. 
The more people have looked into some of the cheap 
Curb securities, the more convinced they have become 
that they have been badly taken in. The recent utter 
collapse of United Copper is a notorious example of 
this. 


GREENE GOLD-SILVER. 

The preferred stock of the Greene Gold-Silver Co. a 
few months ago, when Col. Greene made frantic efforts 
to sell it at 8, was recommended by him as a safe se- 
curity about whose permanent dividends no doubt could 
exist. Now it has dropped to 3%. It will go lower, for 
it seems that the Greene promotions are in a demoral- 
ized condition without hope of being straightened out. 
Investors will lose their money. Are they going to stand 
it? What has become of the thousands and thousands 
of dollars they have poured into Col. Greene’s pockets? 

Colonel Greene at the stockholders’ meeting said he 
hoped that stockholders will try to keep the market from 
breaking his back. Whether other peoples’. backs are 
broken upon the colonel’s unfilled promises is with him 
a question of secondary importance. 


THE GREENE COPPER DEALS. 


At the recent annual meeting of the Greene Consoli- 
dated Copper Co. shareholders wanted to know what 
had become of the numerous assets of the company, for 
example the 51% of the Sierra Madre Land & Lumber Co. 
stock, the 200,000 shares of the Cananea Central, which 
the Greene Co. received for selling a part of its prop- 
erty, or of the $7,000,000 so-called quick assets of the 
company. They were told to go to h—, of course in dip- 
lomatic language. When the directors refuse to give out 
information to stockholders it is always for the reason 
that such information cannot stand the light of pubicity. 
Honest transactions have not to be concealed. By this 
time the stockholders of the Greene Consolidated Cop- 
per Co. who refused to go with their stock into the 
merger known as the Greene Cananea Copper Co. know 
that they have been robbed and swindled. Investors in 
all of Col. Greene’s promotions have met with the same 
sad experience. After Col. Greene got their money, 
they have been informed that that was the end of it. 
How long will investors shine by a patience which would 
not even adorn sheep? 


MITCHELL MINING CO. 

Every charge the Financial World brought against 
the Mitchel! Mining Co., among which principally was 
the charge that the one dividend the company paid was 
fraudulent, has been confirmed by the stockholders. It 
did not take them long after they removed Mr. George 
Mitchell from the presidency to uncover a rotten ad- 
ministration of the company’s affairs. The treasury of 
the company is cleaned out. Operations at the mines 
have come to a standstill. New funds are urgently re- 
quired, and at this time, when every one views with sus- 
picion mining propositions of any character, to get 
more money is going to be an uphill job. 


THE UNITED COPPER SCANDAL. 


The action of United Copper stock during the past 
few days, when it jumped from 39 to 60 and then 
dropped like a piece of lead to 10, is not only a story 
of a corner that failed but also a story of a pool that 
was virtually caught with the goods on. No one has 
any sympathy with the stock exchange firms that were 
compelled to suspend. They got exactly what was their 
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just desert for attempting to fleece outsiders. United 
Copper shares were never worth anywhere near the 
price at which they were quoted. The quotations were 
pegged, but some of the members of the pool that was 
supporting the fictitious quotations became tired carry- 
ing their stock and tried to sell it to the remaining 
members of the pool. The welching that was done 
when stock was offered for transfer would grace the 
character of a shoe string bookmaker of the race track. 
With such brace games breaking up continuously on the 
New York Curb one need not wonder why it is that the 
public has turned its back upon this market. 

The Financial World has for almost a year shown up 
the character of many of these kind of curb stocks. 





MORE OF WISNER’S BUNCOMBE. 


Writing to a man in Knoxville, Tenn., whom Wisner 
& Co. are trying to induce to sell their worthless secur- 
ities, they say: 

“We are not an ordinary firm, doing an ordinary 
business, but on the contrary we are working on a 
different basis and a different system from any firm 
in our line in the world; a wonderfully safe, meritor- 
ious, successful system that has been the means of 
making millions of dollars for our thousands of clients. 
Our special trust fund is a feature no other firm in 
this line can_offer. It is a positive guarantee and 
insurance against loss. This trust fund alone has en- 
abled our representative to sell millions of dollars 
worth of securities.’ 

The above paragraph is half truth and half lies. It 
is a fact that the concern is not an ordinary firm doing 
business in an ordinary way—which is the honest way 
—for the plain reason that few individuals are willing 
to take such chances of losing their freedom. Wisner’s 
scheme can only run so long. There must be a day 
when an accounting must come of their stewardship 
for the money investors have placed with them. On 
that day of reckoning the painful truth will come out 
that the millions they have made for thousands of in- 
vestors and that their special trust funds is a positive 
guarantee and insurance against loss is a brazen abor- 
tion of the truth. 





PESSIMISM OVERESTIMATES CONDITIONS. 
Thomas Gibson. 

Very few people recognize the extent of the 1907 de- 
cline. Figured in percentages we have suffered a 
greater shrinkage in value than at any time in twenty 
years, with the exception of 1893, and almost as much 
as in that panic year. The percentage of decline from 


top to bottom in 1887-8 was 22.01%; in 1890-91, 
28.73%; in 1892-93, 38.66%; in 1895-96, 32.37%; in 
1902-3, 30.46%, and from January 1, 1907, to date, 
33.35%. This shrinkage covers a multitude of sins and 


I am also inclined to believe that we have somewhat 
over-estimated the probable decline in general business, 
and consequently over-discount it. However, we may 
look at the matter, prices are below values, and such a 
state of affairs cannot by any possibility endure for any 
considerable length of time. 





THE SAME OLD STORY THREE YEARS LATER, 

Three years ago Brandenburg & Co., New York, of- 
fered the stock of the ‘‘San Marcos Mines’’ in Sonora, 
Mexico, as one of those good things which was to enrich 
their clients. Then they wanted, according to a circu- 
lar in our possession, $10,000 cash quickly to start op- 
rations, so as to get out $50,000 a month. Time passed 
but no $50,000 monthly was ever taken out of the mine, 
but now San Marcos Mines again appears as a good 
thing in combination with some other mines in which 
Brandenburg & Co. offer 6% bonds as a safe investment 
with a 100% stock bonus. 

It is just as “‘great’’ an enterprise today as it was 





three years ago, but it should be left in the financial 
graveyard where it belongs. 





THE REYNOLDS ALASKA DEVELOPMENT CO. 

The stockholders of the Reynolds Alaska Develop- 
ment Co., of whom there are a large number in Chicago 
and Boston, were startled recently by the news that 
the bank at Valdez, Ala., of H. D. Reynolds, the pro- 
moter of this company, had closed its doors. 

This company has been proclaimed as a very good 
thing for investors, but in view of this failure stock- 
holders are not seeing things in their former optimistic 
light. 





WEEKLY BAROMETER. 
Thomas Gibson. 


Date. 23 Rails. 18 Ind. 41 R. &I. Adv. Dec. 
OO. Ebi scicinss 74.48 54.16 64.32 ae -80, 
Oct. 14..... coe G4,43 53.77 64.09 eee 23) 
Oct. 16.... 74.61 53.89 64.25 16 eee 
OO. BGicccascs 73.84 52.64 63.24 eee 1.01! 
Ot, Te ok ccncse 74.32 52.74 63.53 .29 oe 
Oct. 18...6000. 72.48 51.46 61.97 1.56 


23 active Rails show a decline since Oct. 11 of.....2.75 
18 active Industrials show a decline since Oct. 11 of.3.55 
41 Rails and Industrials show a decline since Oct. 
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Grains and Cotton. 





COTTON. ; 

Southern banks which have advanced money to plant- 
ers to enable them to hold cotton for higher prices, have 
been notified by the Eastern and Western banks which 
have furnished a great deal of money that they will not 
continue these loans. These banks consider the current 
quotations for cotton above the average and think that 
cotton should be marketed. When these loans become 
due cotton will see lower prices. The present prices are 
too high, considering the extent of this year’s crop and 
the conditions of the money market. 


THE GRAIN SITUATION. 

Wheat speculators in the West consider the high 
prices attractive for profit taking, so as not to let the 
farmers get ahead of them. Wheat, so the opinion is, 
will rather first weaken before it can go up again. 

The holder of corn has the upper hand and will try 
to hold it for still higher prices. 





FRIDAY’S GRAIN LETTER. e 
WHEAT.—Heavy liquidation of long wheat carried 
prices down to-day about as much more as was the loss 
of the previous day. The selling came from all quar- 
ters, but for the greater part in comparatively small 
amounts. The reputed heaviest holder denied most 
emphatically having sold a bushel on this or the pre- 
vious day’s decline. Scared by what has been heard 
from financial circles the last few days, a feeling of dis- 
trust had been engendered that did not require much to 
reach the point where selling becomes general, as was 
the case the last three days. With any abatement of 
distrust in monetary matters, there would be likely as 
great haste to repurchase wheat as had been displayed 
in getting rid of it. 


CORN.—tThere was nothing connected with the corn 
deal to prevent its getting in line with the course of 
wheat. Longs have been taking profits for several days, 


and they have been joined by short sellers. 


WHEAT CLOSING. 


106 %4 
Re etre fee 100% 
L. G. QUINLIN & CO. 
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FEAR OF FEAR. 

Fear causes more injury to the 
world than all the earthquakes, ac- 
cidents, fires and wars put together. 
Our worries are much more dread- 
ful than our actual experiences, 

Fear is the one thing that the 
financial world most fears. Panic is 
an acute manifestation of fear, and 
there is nothing from which the 
financial world suffers more than 
from the fear of a panic. 

A lively sense of danger is whole- 
some, but a constant dread _ that 
something is going to happen is 
paralyzing to enterprise and debas- 
ing to the ambition of man.—Wall 
Street Journal. 


The United States Express Com- 
pany has increased its semi-annual 
dividend to 3%, placing the stock on 
a 6% basis. The stockholders only 
secured this increase by a strenuous 
fight for it at a prior meeting. 


THEY ARE ALL ALIKE. 

The story of Mrs. Chadwick, who 
recently died in the penitentiary for 
swindling banks and bankers out of 
enormous sums, shows how even 
bankers in their eagerness for large 
gains and smooth investments may 
be as unwary and credulous as the 
small investor who risks his little 
savings in a wild-cat' enterprise. 
Greed is the poorest advisor in mat- 
ters of investment. 

Mrs. Chadwick wasn’t in the busi- 
ness of swindling small stockhold- 
ers out of their money or “rigging”’ 
the market in Wall Street. The men 
who she relieved of their money 
were persons whose greed overbal- 
anced their discretion. They are not 
objects of public commiseration. 

Mrs. Chadwick had the true 
genius of high finance, hampered by 
her sex. If she had been a man 
she would probably still be alive and 
“cooking”’ the accounts of some rail- 
way system instead of dying in the 
Columbus penitentiary. 


@ NEVADA MINING STOCKS. 
Many Small Investors Are Robbed. 
A correspondent in Goldfield teils 
of the existence of a conspiracy 
among a clique of brokers to rob 
eastern investors in Nevada mining 
stocks by circulating false reports 
and selling stocks which have been 
deposited with them by customers. 
The volume of stocks, which San 
Francisco and Goldfield mining brok- 
ers have sold which really does not 
belong to them is, so the correspon- 
dent writes, enormous. They have 
secured possession of these stocks by 
offering loans on them. Many east- 
ern people who have sent stocks to 
secure loans or to have them sold 
are unable to get replies or to have 
their stocks returned. Months ago 
when brokers advertised their offer 
to loan on those stocks, the Financial 
World warned against the scheme 
and the outcome shows how justified 
and how timely that warning was. 





“THOU SHALT NOT STEAL.” 

On the bulletin board of a Wall 
Street broker’s office the following 
was posted the other day: 

“Five thousand years ago Moses came 
down from the Mount and brought with 
him a tablet on which was written, ‘Thou 
Shalt Not Steal.’ 

“To-day President Roosevelt is giving 
the same advice and Wall Sireet thinks 
it is news.” 


To this a New York paper re- 
marks as follows: 

This, of course, is a plagiarism 
from Thomas B. Reed, who, a num- 
ber of years ago, described Roose- 
velt as a statesman who had ‘‘dis- 
covered the ten commandments.” It 
was witty, it was true, and it was 
also a compliment to Roosevelt. The 
ten commandments cannot be 
preached too much; and certainly no 
generation has needed more than this 
to have “Thou Shalt Not Steal’ 
preached to it. This commandment 
in its application to the conduct of 
great competitive business was in the 
nature of news. The country is now 
at last learning that unfair competi- 
tion, market manipulation and rate 
discriminations are stealing. 


OVER THE SEA WIRELESS SERV- 
ICE A SUCCESS, 

On Thursday the Marconi Wireless 
Telegraph Co. inaugurated success- 
fully its wireless service across the 
Atlantic Ocean. The stations at 
Glace Bay, Cape Breton and Clifden, 
Ireland, were busy all day handling 
press dispatches, and all business was 
handled without a hitch. At present 
only press messages are accepted, but 
a little later on commercial messages 
will be handled also. The inaugura- 
tion of this service marks an epocn 
in wireless telegraphy and also brings 
bright promises to the patient Mar- 
coni shareholders that this invention 
has now reached a point of commer- 
cial practicability that assures a 
rapid expansion of the company’s 
business. 


—‘The business situation is 
good,’”’ said Mr. E. H. Harriman in 
an interview given out in Chicago, 
adding: ‘A depression in business 
is caused by lack of money. There 
is no lack of money in the country. 
There are piles of it, but the people 
will not let it circulate because of 
this false sentiment engendered by 
antagonism to those conducting big 
business enterprises.” 
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TO THE HOLDERS OF 


Pennsylvania Co. 45°/o Collateral Improvement Notes 
DUE NOVEMBER ist, 1907 





The undersigned are prepared to purchase at par and accrued inter- 
est to date of delivery, all or any part of $10,000,000 of the above Notes. 
Holders desiring to avail themselves of this offer should present their 
Notes, before one P. M., at the office of the undersigned. 


NEW YORK, OCTOBER 16, 1907. 


KUHN, LOEB & CO. 
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ENORMOUS LOSSES IN COPPER. | “THE DEATH VALLEY” OF HOPES | fools. He is industriously pushing 
The losses in the principal cop- A year ago the Death Valley Gold | the sales of stock of the Goldfield 

per stocks amount to almost half a | mining & Milling Co., with all its rich Daisy Leasing Co. However, both 

billion dollars in the last 12 months. | trappings of gilded fakery, was | Propositions belong to the same class 

One-third of these tremendous losses | prought to the attention of investors | Of birds. Where you will find one the 

were in the so-called Cole-Ryan by B. X. Dawson. Those who bought | Other will flock, too. 

properties. As most of these stocks | the stock then can well remember 











were held by rich men and pools, it | there was nothin ares 
’ , ‘ g to the property but ei Oy. 
ss vail a : a é : —The Pennsylvania Railroad had 
shows how terribly they have been | to furnish it with a little money, and| ,. 645 shacsietiees: ie See ‘auek 
hurt and crippled. > = ere : Pa = 4 . 
per the en pegnintes 9 - . - now hese 43.506. 4t0-ctew- atthe 
- na ing stream of profits wou — heavy drop in the shares of this rail- 
Thomas Gibson’s gin. Instead of the money coming road, the majority of the new share- 
from the property, as was promised, holders undoubtedly deeply regret 
stockholders have been pouring it in oe gene 
ar et etters : | their investment. 
the company’s treasury, but to no 


avail. The company, which has been 
consolidated with the Alvarado Con- 
solidated Mines Co., another of Daw- | 
since February Ist, sent free on ap- son’s schemes, is now out with an- 


plication. No “tips ”’ or “‘inside other proposition for more capital. | 
” The statement is made that B. X. ; 


Deal with basic conditions affect- 
ing speculative and investment 
prices. Booklet containing letters 


—The bargain hunter who has 
bought stocks at their low prices of 
March and August, may temporar- 
ily be disappointed, but if he waits 
& year or 15 months, he will come 








information. : 
Dawson has been fired out of the| Out all right and make money. In 
THOMAS GIBSON company on account of some irregu- the meantime buy more bargains. 
831-2-3 Corn Exchange Bank Building | larities. But Dawson cannot be| ‘She market is full of them. 
New York driven out of the game of fleecing 
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should sell are outlined in the October issue of McDowall’s Magazine. The New York City Bonds a Specialty 
time for the investment in standard stocks of the huge sums of money held by Prompt .~ — haggle ye also 
the public is near at hand. It also contains a detailed statement of the @ G9ee B0Ok, OF seme eo 
COST OF PRODUCING COPPER THE PITFALLS OF SPECULATION 
of the leading copper mines in America. Every investor should read this is- \ TANLEY B ° M cLEAN 
sue, a sample of which will be mailed without charge. We execute orders for Member of 
investment only, in all markets, at EXACT PRICES. Consolidated Stock Exchange, N. Y. 
W. R. McDOWALL & CO. 44 Broad St. 246 Washington St. 
MEMBERS NEW YORK PRODUCE EXCHANGE a oe a P-. 
35 Wall St., New York Telephone, 1408-1409 Broad INVESTMENT OR MARGIN 








FREE !!—VALuABLE FINANCIAL TEXT BOOKS 
BY ALL MEANS SECURE THEM 


O man can master Finance, the most intricate of businesses, without fully posting himself. Any one of 
the following books will help you acquire this knowledge. These books are valuable additions to 
the banker’ 8, broker’ 8, trader’ s or private | investor’ ~ financial library. 





‘The Bond Buyer’s Dictionary Other Books on Financial — 


By S. A. NELSON. Publisher's Price, $2.00 Subjects 
Sent free with a Year's Subseription For $2.50, which includes a six-month subscription to 
of $4.00 the Financial World, we will send free any of the fol- 
lowing books, each one of which we recommend and 
170 pages of interesting facts about bonds of every c : ; 
character—from Government bonds to real estate mort- each one of which the publisher's price is $1.00: 
gage bonds. The author is master of his subject. What . MOODY'S THE ART OF WALL STREET 
you don’t know about a bond you can find out in the INVESTING 
BOND BUYERS’ DICTIONARY. It is exactly what it is ‘ ae . = 
called—a dictionary about bonds. It is one of the most WOODLOCE S ANATOMY of a RAILROAD 
popular financial books ever published. Every bank that REPORT 
buys bonds, every man that sells bonds and every pri- THOMAS GIBSON’S PITFALLS OF SPECU- 
vate investor in bonds should have THE BOND BUYERS’ LATION 
DICTIONARY. We will send it free with a year’s sub- COFFIN’S A B © ot BANK and BANKING 


scription to the Financial World. 
NELSON’S A B C of STOCK SPECULATION 


1 NELSON’S A BC of OPTIONS d ARBI- 
What To Do With My Money ELSON’ ° an 


By W. E. DAVIS, Jr. Publisher’s Price, $1.00 P 
Sent free with a 6 Months’ Subscription Short Talks to Savings Bank 
of $2.25 e 
This is a book that every money saver can read with D epositors F ree 
great profit. It is written in a popular style by a man . 7 TEN x 
who has been in the bond business a good many years By LOUIS GUENTHER, Editor Financial World 
and thoroughly knows his subject. He displaces theories These short talks proved one of the most interesting 
with facts. He doesn’t overshoot his mark, but tells serial features of the Financial World. They are not 


yeu bluntly many things you must know to become a long, but short sermons of practical wisdom to the in- 


successful investor. It sells for a dollar, but is worth experienced investors. Those who will read these short 
its weight in gold to the inexperienced investor. We talks will be able to tell a fake financial scheme a mile 
will send it to you free with a six-month subscription to away. These short talks have been put in pamphlet form 
the Financial World. and will be sent f free with any of the above offers. 


| Address The FINANCIAL WORLD, 18 Broadway, New York 
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M A RKET N EWS Rew Dork Stocks. Rew Work Curb. 
Oct. 18, 1907. Bid. Asked. 
High. Low. Close. Oct. 18, 1907. 
Allis Chalmers pf ........ 15% 15 15 BE SEO - ccc cedsosnansste % % 
BY MARCONI SYSTEM Amal Copper .....cscecsece 50 444% 46% [| American Squab pf ........... 12 12%, 
Bath Bee GR sccccccccccceses 14 13% 138% PEE “Gos856500dd0ccssese 1% 1% 
Am Car 6. PP ccccccccecccte 29 28% 28% Bonanza Creek Gold .......... 3 7 
TO SHIPS AT SEA as Te GS Be OE a ccccscrccs 12% 12% 12% Boston Cons Copper ........... 10% 10% 
BM EMCO cccccvccecccccsece 45% 44% 45 British Columbia Copper ...... + 4% 
ER BOG OE cccccscccccises 95 93% 94% PE SEE sssansaceswascue 1 1% 
M i Wireless Tel bh C Am BMelt ...ccccccccscccces 70% 614% 63% Pree 10 11% 
ie TE OE nc dsccecccnnes 85% 81% 83% Chicago Subway ......-ceccees 14% 16 
eof America solicits the patronage of py ED 104% 101% 103%] Cobalt Central ................- 25 26 
Be WOUND cvcscicscscaccs 15% 15% 15% CHUUEES TOE cccccnccccccccss 1 1% 
BANKERS AND BROKE RS DEER. axcadeccaeutnnese 29 25% 26% Combination Fraction .......... 95 .98 
BF OES PH cccecossecsece 80%, 78 79 CU BAGUIO ciciccccccsccpece A % 
in communicating with their clients en ads 4 oO occscssecccoces pe _ aa a. weep c0eececses conse = * 
P a Dk: teins dail 5 umberland-Ely .............. 8 3% 
chipbeard. The principal transatlantic Brooklyn RT .......s.00+ 41% 38% 39%] Manhattan Transit ............ 8% 3% 
liners are now equipped with long-distance ORR eR = 158 154% 156 McKinley-Darragh ............. by % 
apparatus and can be reached at any time Cem SN wv ccvicdcccecss 14% 14% 14%] Micmac Gold ..............00. 3 8% 
during their voyage. Full information co  . eeereerere ree 29 28% 28%] Mines of America ............. 1% 1% 
Se UN isnnveadsceenes 139% 137% 138% | Mitchell Mining .............. 1 1% 
may be had at all offices of the eS oo PRs 7% ™% 7% Montezuma of Costa Rica ..... 1% 2 
° - fF & 2 o ere 36% 36% 36% Montgomery Shoshone ........ 4% 5% 
Western Union and Postal Telegraph Cos. ee OD occ ccucdadees 114% 110% 111% Nevada Consolidated ........... ™% 7, 
oe er eco @. ©... cans pata 50% 50% Nevada Smelting ..........ss.. 1% 1% 
ox at the Head Office of Col Fuel & Iron .......... 15% 15 15%] Nevada-Utah .................- 2% 2% 
I MI 18% 16% 18 De ET TRRMIOTIOIIER. 2 cc cccscces 3 4 
MARCONI WIRELESS Col South ........ dade 19% 19% 19% | Nipissing Mines ................ 5% 5% 
PEE fess oncrrer ered 87 84 86 North Butte Extension ........ % 1% 
en 10 9% 9% Old Hundred Mining .......... 2 2 
TELEGRAPH COMPANY eS  Parenearanas: 147% 145% 146%] Prince William Copper ....... % 1 
eo Sa a | 19% 18% 19% ee, WN Se vccccncbupess % 1 
er’ ...cccagkuedacen 40 87% 37% Standard Oil of N J .......... 412 418 
OF AMERICA TEE cc cccruatsoneus 47% 44 45 | Stewart Mining ................ eS 
ONE: Saxsdachataceexcisioden 19% 18% 18% 4 Tonopah Extension ............ 1% 1 
Gen Elec CO ....eeseeees 111% 100% 100% | TrieBulllon eco | 
27 WILLIAM ST. NEW YORK | Great North pt .......... 119% 116% 117%] Union Mines ............-..-.. & % 
OE Oe ee 456@q_ 46 WEIS GONE 666 ccsiccccscces 10% 10% 
TELEPHONE, 6545 BROAD ON RRA 128% 126% 127% | United Rico .................... 60 
BRR FOE ccccscccceceses - 11% 10% 11% 
Se 8% 8s 8 Boston Stocks. 
Interb-Met pf ....... eeseee 21 20 20 
Bete CB BS cccccosss atbeeae 23% 2 23 Oct. 18, 1907. 
Lou & Nash ......scceces 100 99% 99% Bid. Asked. 
re 0 ll r NE i wenankenedian BO NED cnc ccccccccccecccecdees 20 24 
Mex Cent ........... bicagce SO SR A CIE. 6s kedikkcnccédedicascsen 27 3 
ROPE OS EM cscecece 83% 78 80% Asteemn COM .cccccce oneacpanmmen ™% 8 
BM EK & FOB cccccccccccess 27 25% 227% PEIN actharwkeasiaeuapecbnamanieaad 6% 7% 
Bee TROIRS  cccnctaocccscccs 118% 115% 116% DEE scsnsassetensubabenaes 3% 35 
er S Nat Bis Co ..... EN 65% 654% 65% ED dcdscdecanese-cagentans 4% 5 
Nat Lead ....... ecceees coe @ 35 38 Bost C C & G....... aesbecesee 10 10% 
WW VY Comtrad .ncccccccccscs 102% 100% 101 Butte Coalition ........ seecesee 10 10% 
MW FT CB BE be ccccccccess 27% 27% 27% Calumet & Hecla ............. 600 601 
MWY C @ GE Ue 8 cccccccce 92 92 92 GORRNEE oe ccc ccctcccosedcedcce 1644 17 
a NY WN HG HE .cce. aaenes 140% 139% 139% Se SED ncc6dccctassciwensde 4414 44% 
aa Be © TD cccccccesccesas 67 66% 66% PD WEE, Kecduscesccnteceseans 9% 9% 
Mast AM ciccccccecce ---- 54% BD 51 WE enc dccnvececscaessicce 6% 7 
If you are a holder of copper shares you Nor Pacific ..... eecceees 118% 115% 116% | Greene Cananea ............... 6% 6% 
want to know all about the company in Ont & Wes ........ peseaean 80% 29% 30% | Isle Royal ........ccccscceceees 13 13% 
which you are interested. There is no book Poemm BR ccccccccccceccces 117% 115% 115% Michigan ..cccccccccece etusesee 7 ™%, 
published that stands so high as an au- EM cindadonatedbawkes CO FT I hdc ddsccccsccsesccacs 36 39 
thority and reference book on copper and POSE Me by dccvicnsccces 63% 62 62 PID inc nideasdtacewsccs 33 33% 
copper companies as Horace J. Stevens’ Pressed S C ...cccccees el 18% 19% Old Dominion .....cccccccceces 18% 18% 
Copper Hand Book, This book is hand- | Ry St Sp’g ........ sheen 2 2 2 IR, cans cnsncssvissnacciosss 80 82 
somely bound in buckram; 1116 pages, and rer  —_— — | & .. Seaneererreenrerrry err 9 9% 
contains practically 12 books in all. The Dv dteckadcdtencenes 89% 83% 85 CD a ocd buaadeenkesnaucebans 73 74 
subject on copper that it covers completely | Rock Island ..... gsceesees 15% 15 15% } Santa Fe ......cccccccscceccess 1% 2. 
is its history, geology, geography, chemistry, | Sloss-Sheff ............+-- 84 382% 382% —. seeeeecseeeeececceeeees =” 60 
mineralogy, metallurgy, terminology, sta- | st L & S F 2 pf .......-- $2 80% 82 | Trinity ..........ccccsssessseeee TL 1% 
tistics and the finances and uses of copper. Oe SIE cinnsandnnswens 74 69% 70% | US Sm R &€ MC ....ceeeeeeee 33% 83% 
Besides all this valuable information the A 21% 21% 21% | U.S Sm R & M pf ......+ esse 34% 34% 
Copper Hand Book alphabetically lists and Tol Rwys 12% 12% 12 Utah COms ...+.+-+seseereeeeees 25% = 25% 
eoeccevcceseococe - WE o.n6.6.00ascdsccesscascccss SE 3 
describes 4626 copper mines and companies Ff DS 2 geerrreee 40 39 39 
in all parts of the world. You will find a Se SS 8. ere ee 86 82%, 82 
all the good companies mentioned in it and Wnten Pacifle ...ccceccece 119% 113% 114% Produce Erchange Stocks. 
you will find all the fakes. The Copper OD OB OC FE Pe oc cccseccccs 21% 20% 20% 
Hand Book is conceded by all to be the se 0 oS | ere rere 42 41 41% Oct. 18, 1907. 
world’s standard reference book on copper. U S Rubber .......+++:- 19% 19 19 Bid. Asked. 
We will send, carriage prepaid, the Ms . Fone pt GARNER IRE REET rath 81% 82% Branch Mint pf pros ......... 12 13% 
Va-Car CR cccccccccccccces 17 16% 16% Camp Bird Ltd .......cccesceee 454 4% 
C te d Book b : A canes tet | con 40, | Cobalt Central .......+--+++++-+ 25 26 
é SE DE ceccccccscccecce wo 1s m3/ 
opper ~¥ Wealinahouse eecbanaaans 110 110. 110 Dolores Ltd .....-++++++++ee+ee: 518 on 
ME, TD hin cccaccnsssas 67 65 66% | Dominion Copper Co Ltd ..... - “8 
Te Me Be Oe DPE ccccccscocs 16 15 15 El Ora Mining & Ry Co Ltd... 5% 6% 
Th Fi - W Id We GRRE cccccccsecccs 13 13 13 eee BOM i cnscedccscsaesae 914 10 
e inancia or Goldfield Cons Mines Co........ 5% 3-16 
When You Move Greene Gold-Silver com ....... % 7 % 
for 1 year for $6.00 EE RES 15 20 
Be sure to give us the old address as well as Montgomery Shoshone ........ 5 6 
The publisher’s price for the book is $5.00. ee to keep our circulation | wjnissing Mines Co .......--+:: 5% 6 
1e s s =] é a " rovilla r 414 o 
World is $100. But we are willing to make | THE FINANCIAL WORLD | py.0y Goa Minng co Lid. 0% © 
Sati of needing he Pineal Wa 18 Broadway, New York } Tonopah Mining ............+. 8%  § 
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Seven per Cent. Short Term Notes 
$500 and Upwards 


Do you wish a safe investment of $500 and upwards? We offer 
as such the Collateral Trust Notes of the Mexico and Orient Town- 
site Company. These notes run five years and bear interest at 7% 


per annum, 


They are secured by the deposit with the United States & Mexi- 
can Trust Company of $850,000 first mortgage bonds of the Kansas 
City, Mexico & Orient Railway, by the guarantee of the International 
and ,Union Construction Companies, with a combined capital of 
$13,000,000, amd by the income from the sale of town lots along the 


line of the railroad. 


According to the terms of these notes, as fast as the sale of town 
lots will permit, a certain number of these bonds will be drawn by 
lot and a5% premium will be paid to the holder of all notes so 
drawn. The best test of how well regarded are these short term 
notes is that they are considered an undoubted investment by the 
following banks in Kansas City, all of whom have purchased these 


notes: 


FIRST NATIONAL BANK 
NATIONAL BANK OF COMMERCE 
NEW ENGLAND NATIONAL BANK 
UNION NATIONAL BANK 
CENTRAL NATIONAL BANK 
COMMERCIAL NATIONAL BANK, KANSAS CITY, KAN. 





FOR FURTHER PARTICULARS ADDRESS 


United States and Mexican 
Trust Company 
A. E. STILWELL, President KANSAS CITY, MO. 
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Every Investor 
Should Read 


These Books 


THE ART OF WALL STREET INVEST- 


ING. By John Moody, editor Moody’s Man- 
ual. This book undertakes to cover the gen- 
eral subject of Wall Street investing, in an 
attractive and popular form, and in such 8 
way as to be of interest and value to the 
individual investor as well as to the banker 
and broker. 

“The book deals in a clear, popular and en- 
tertaining way with the methods, terms and 
phases of Wall Street investing, giving rules 
for analyzing railroad securities and state- 
ments and explaining syndicates and reor- 
ganizations.""—Wall Street Journal. 

Price per copy, $1.00; by mail, $1.10. 


THE PITFALLS OF SPECULATION. 
By Thomas Gibson. This book deals exelu- 
sively with marginal speculation, and analyses 
in a clear and simple manner the causes of 
failure in speculation, with a s jon ae 
to remedies. In the introduction the writer 
says: ‘I do not pretend that any prescrip- 
tion can be written to insure success, nor that 
a majority of the public traders will ever 
succeed, but I do maintain that many indi- 
viduals capable of clear reasoning and the 
directed exercise of such reasoning are simply 
moving in the dark through a lack of under- 
standing of what makes and breaks prices 
More fallacies, superstitions and distorted 
logic are connected with speculation than with 
any other business on earth.’’ Price, per 
copy, $1.00 net. By mail, $1.10. 


BOOK DEPARTMENT 
THE FINANCIAL WORLD 


18 BROADWAY NEW YORK 








Hotel Cumberland 


NEW YORK 
S. W. Cor. Broadway at 54th St. 





Ideal Location. Near Theatres, Shops, 
and Central Park, 
NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York, 
Close to 6th Ave. “‘L" and Subway 
and accessible to all surface car lines 
Transient rates $2.50 with Bath and up. 
All outside rooms. 

Special rates for summer months. 
SEND FOR BOOKLET 
Under the Management of 

HARRY P. STIMSON 
Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 





Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


STOCKS 
BONDS 
GRAIN 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Bosten 


We Offer AT PAR AND INTEREST a Limited Ameunt ef 


CHWARZSCHILD fr". 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 
Subject to redemption by lot at 102% per cent. and accrued interest. The 


company’s net earnings are estimated at 20 cent. over all expénses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 3): 


First Mortgage Gold Bonds 
To Net 7 Per Cent. 


Subject to call after July rst, 1916, at 110and interest. 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 





The value underlying 











—WITH A YEAR’S 
SUBSCRIPTION 


FREE 


“The Earning Power 


of Railroads” 


BY FLOYD W. MUNDY. 





1907 
Edition 








This valuable book, without which ne Banker, Broker, Investor in 
Railroad Stocks or Railroad Man should be, is offered free by the 
Financial Worid with a yearly subscription. The regular price of 
this book is $2.00 Our subscription price per annum is $4.00. 
You secure both for the price of $4.00, This book furnishes at a 
glance the following data for one hundred and twenty-five railroads 
in the United States—facts that, when at the finger ends of the investor, 
will equip him with a thorough knowledge of the comparative value 
of railroad shares. 

Capitalization (Stocks and Bonds), Gross Earnings, Operating Ex- 
penses, Net Larnings, Miscellaneous Meceipts, Total Net Income, 
Fixed Charges, Surplus, Maintenance of Way, Maintenance of Equip- 
ment, Conducting Transportation, General Expenses, Hatio of @per- 
ating Expenses to Gross Earnings. 

Range of Earnings for series of years. Appropriation of Gross 
Income for Maintenance Expenses, Conducting ‘Iransportation and 
General Expenses, Fixed Charges, and fer Surplus. Ton miles per mile 
of road. Passenger miles per mile of road. Complete notes giving 
facts as to Dividends, Appropriations for Improvements, Securities 
and Lands Owned, the character of rail used, etc., etc. 


Add 8 cents for postage 


THE GUENTHER PUBLISHING CO. 


18 BROADWAY, NEW YORK 
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